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PE Interest Builds Up in Retail Realty

Sector beats expectations by getting 8% of the total PE investments in first 5 months
Great Expectation

Sobia Khan & Kailash Babar

Bengaluru | Mumbai: Indi-
a’sretail real estate sectorre-
ceived $149 million, or about
%1,000 crore, of private equity
investment in the first five
monthsof 2016,accordingtoa
report by JLL India. This ac-
counted for 8% of the total PE
investment in India during
the period, beating expecta-
tions of most analysts and
marking a turnaround after
the lack of investor interest
since 2008 baring the singu-
lar exception of 2012.

With PE investment in the
segment exceeding that in
2007, some experts said it
might well cross the previous
high seen in 2008.

“India’s growingreputation
across the globe as an invest-
ment destination, thanks to
Prime Minister Narendra
Modi’s jaunts, coupled with
the slowdown in China’s eco-
nomy, has led to an upswing
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Industry expects more investments
to come in owing to improvement
in consumer sentiment amid faster

in private equity investment
flowing into the country,” sa-
id Shobhit Agarwal, mana-
ging director of capital mar-
ketsat JLLIndia.

Experts said the govern-
ment’s effortstomakereal es-
tate sector and various sub-
segments of it more competi-
tive and organised are yiel-

economic growth

ding results. Infrastructure
development around retail
hubs will push the growth
further and attract more
funds inflow, they said.

planned manner. It is impor-
tant that the development of
organised retail isdone inline
with the infrastructural deve-
lopments in that area, in order
to maintain the much-needed
equilibrium, especially in ur-
banareas,” said Rubi Arya, ex-
ecutive vice-chairman of Mi-
lestone Capital Advisors.

Arya said the recent relaxa-
tion in FDInorms will attract
many foreign retail brands,
thus increasing the need for
quality spaces. Access topub-
lictransport, parkingfaciliti-
es and closeness to upcoming
residential zones will prove
catalysts for retail to flou-
rish, she said.

“With the simultaneous
growth in quality real estate
and infrastructure, Indian re-
tail sector can prove to be a ga-
me changer, if developed in a

Suresh Sunagaravelu, execu-
tive director retail, hospitality
and new business at Prestige
Estates Projects said, “There
will be traction from private
equity funds once real estate
investment trust takes off in
the country” The company
plans to have 3 million sq ft of
mall space ready by 2018.




