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THE MARKETS ON THURSDAY
Sensex
28,106.21
Nifty
8,709.55
Nifty Futures*
8,731.35
Dollar
~66.70
Euro
~74.59
Brent crude ($/bbl)
51.00##
Gold (10 gm)###
~30,020.00

Chg#

-114.77
-34.40
21.80
~66.51**
~74.68**
50.21**
~80.00

WORLD P6

LENOVO IN TALKS TO TAKE NO REASON FOR RBI TO HOLD BACK 25 BPS
CUT OVER DEVELOPMENTS IN US: GOPINATH
OVER FUJITSU’S PC BIZ

*(Oct.) Premium on Nifty Spot; **Previous close;
# Over previous close; ## At 9 pm IST;
### Market rate exclusive of VAT; Source: IBJA

NSE BOARD OKAYS IPO
VIA OFFER FOR SALE

The National Stock Exchange of India (NSE)
said its upcoming initial public offering
(IPO) would be through an offer for sale
(OFS) of shares held by existing
shareholders. The decision was taken by
the exchange’s board of directors at a
meeting on Tuesday. The board had on
June 23 given its nod to list the exchange in
India and abroad. The exchange had said it
would file a draft prospectus with the
market regulator by January 2017 for
domestic listing and another by April for
13 >
doing so abroad.

ECONOMY P4

Power generation to
meet 12th Plan target

Spectrum sale
ends, proceeds
way off target

Upfront payment of ~32,000 crore just half of
Budget Estimates; no takers for 700 & 900-MHz
KIRAN RATHEE
New Delhi, 6 October

T

Power generation will be 100 per cent of
the envisaged capacity addition target of
88,537 megawatt (Mw) by the end of the 12th
Five-Year Plan. The sector has missed targets
despite these being scaled at times over the
previous two Plan periods. The achievement
now is 99.4 per cent and this will likely climb
to 100 per cent by March 2017, when the 12th
Plan ends. This is largely due to capacity
increases by private and state thermal power
producers, while hydroelectric projects are
lagging behind targets.
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Samsung smartphone
emits smoke on plane

An overheating, smoking Samsung
smartphone forced the evacuation of a
Southwest Airlines jet that was preparing
to take off from the Louisville airport.
The incident raised fresh trouble for
Samsung, which saw its new Galaxy Note 7
device recalled last month because of
overheating batteries. Samsung,
Southwest and federal aviation-safety
officials declined to say what model of
Samsung phone was involved, saying they
were investigating.

COMPANIES P3

Siam seeks same GST rate
for small cars, MUVs

The automobile industry’s
apex body, Society of Indian
Automobile Manufacturers,
has sought a standard tax
rate for small cars and multi
utility vehicles in the coming national goods
and services tax , while pressing for an
additional eight per cent tax on other cars. It
has also suggested a minimum relaxation
for eight per cent in taxes on electric/hybrid
or alternative fuel cars. And, a standard rate
on two-wheelers, three-wheelers and
commercial vehicles.
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Govt plans to amend
medical council Bill

The central government plans to amend the
Medical Council of India (MCI) Bill, to be
renamed the National Medical Commission
(NMC) Bill. Government sources told
Business Standard 15,000 suggestions had
been made. Largely, states are asking for
more powers. Further, some states want a
higher number of regulated seats, in terms
of fees. NITI Aayog had recommended 40 per
cent of seats be regulated.

COMPANIES P2

‘Why talk of transition?
We’re doing it now’

Larsen & Toubro, the country’s
largest infrastructure entity, is
undergoing a digital
transformation. Leading the
change is S N SUBRAHMANYAN,
deputy managing director and president,
slated to take over as chairman next year. He
speaks to Ayan Pramanik & Raghu Krishnan
about how L&T is using technology to
measure productivity of workers at
construction sites, using data from sensors in
machines to improve performance and
position the firm as a solutions player, not
only a builder of projects.

Train travel insurance
at one paisa

In a “Diwali bonanza” ahead of the festival,
rail passengers can now avail travel insurance
scheme at just one paisa from Friday. The
optional travel insurance scheme for train
passengers will be available at a token price
of just one paisa instead of 92 paise from
October 7.
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he much-hyped spectrum auction ended on Thursday
evening, after five days of bidding by seven telecom operators,
fetching the government ~65,789.12
crore, which will come in phases,
from sale of 964.80 MHz of spectrum.
In value terms, the government will
get money for only 12 per cent of the
airwaves that were put on auction
while about 40 per cent of the available spectrum was taken.
The government will get ~32,000
crore upfront from the latest round of
auction, exactly 50 per cent of the budgeted amount of ~64,000 crore for this
financial year.
The debt-ridden telcos chose to
ignore the coveted 700-MHz band,
which alone could have fetched around
~4 lakh crore. There was no bidding in
900-MHz band also.
The government, however, said it
was satisfied with the outcome. “The
spectrum auction has ended and the
government has got ~65,789.12 crore and
we will get an upfront payment of about
~32,000 crore, which is highest ever in
the last five years,” telecom minister
Manoj Sinha said.
When asked if he was disappointed
with the muted response, Sinha said he
was happy with fact that the government will get the highest upfront payment received in the last five years.
Vodafone India was the most aggressive, taking home ~20,000 crore worth
of spectrum. Bharti Airtel bought
~14,244 crore worth of spectrum, while
Idea Cellular put in bids worth ~12,798
crore. Reliance Jio has bought spectrum
worth ~13,672 crore.
While Airtel acquired 173.8 MHz
spectrum across 1,800/2,100/2,300MHz bands, Idea Cellular won 2,100MHz band spectrum in Mumbai circle.
Idea said it has procured 349.2 MHz of
spectrum, securing additional airwaves
in 1,800-MHz, 2,100-MHz, 2,300-MHz
and 2,500-MHz bands.
Jio said it has acquired 269.2 MHz
spectrum across all 22 circles. Tata
Teleservices spent about ~4,500 crore
on spectrum. It has also retained spectrum in Mumbai, where its licence was
set to expire next September.
“We have expanded our spectrum
footprint thereby significantly
enhancing capacity of our all-IP data
strong network and ensuring world
class services for all Indians,” Reliance
Industries
Chairman
Mukesh
Ambani said.

SIGNAL
BOOSTER

964.80 MHz of
2,354.55 MHz
spectrum put
up for auction
have been sold

BAND
700-MHz & 900-MHz
800-MHz
1,800-MHz
2,100-MHz
2,300-MHz
2,500-MHz

AIRWAVES SOLD
None
15 MHz of 73.75 MHz
175 MHz of 222 MHz
85 MHz of 360 MHz
Entire 320 MHz
370 MHz of 600 MHz

AMOUNT SPENT
20,000*
Vodafone

14,244 13,672 12,798
Airtel

Figures in ~ crore

Jio

Idea

* Approximate figure

Government sold about 20 per cent
of the airwaves in 800-MHz, 79 per cent
in 1,800-MHz, 24 per cent in 2,100-MHz
and 62 per cent in 2,500-MHz band.
“The issue of quality of service, spectrum scarcity in India is history with
this auction. Government has not done
any profiteering, this auction was about
putting spectrum in the hands of the
industry. The appetite of the industry
has been satiated,” said JS Deepak, telecom secretary.
Industry body COAI said lack of
enthusiasm for 700-MHz band was
mainly because of its “unrealistic pricing”, high debt and single-digit growth
that the industry is currently reeling
under. “We are hopeful the government and the DoT will take cognisance of the role a high reserve price
had on bidding, as far as the 700-MHz
is concerned, and will recalibrate the
price so that spectrum in the band
could be put up for auction, maybe
two years from now,” COAI Director
General Rajan S Mathews said.
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Govt’s spectrum math goes awry
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Brookfield,HiranandaniinIndia’s
largestcommercialspacedeal
4 mn sq ft of office & retail space sold for $1 bn
RAGHAVENDRA KAMATH
Mumbai, 6 October

In the largest commercial property deal
in the country, Mumbai-based
Hiranandani group has signed an agreement with Canada’s Brookfield Asset
Management to sell its 4 million sq ft of
office and retail space in Powai. The deal
is estimated at about $1 billion
(~6,700 crore), said a source.
“It is part of succession planning in
the family as brothers are pursuing their
own interests,” the sources said.
Hiranandani group, a 50:50 partnership
between Niranjan and Surendra
Hiranandani, still owns 0.5 million sq ft
of office space in Powai and is developing
3,000 apartments in the suburb. The
group is developing 5 million sq ft of
office space across the country. A
Hiranandani spokesperson confirmed
the development.
The company, which owns 2,000
acres, has plans of floating a REIT (real
estate investment trust) comprising its
upcoming projects, the spokesperson
said. “We are creating a separate special
purpose vehicle. It would take three to
four months,” the spokesperson said.
“It’s a fully priced deal. They would
have built the assets over the years and

Hiranandani group still owns 0.5 mn sq ft
of office space in Powai and is developing
3,000 apartments in the suburb

expected a fair value for it,” said Rubi
Arya, vice-chairman at Milestone
Capital, a fund management firm.
In 2014, Brookfield bought four SEZs
owned by Unitech Corporate Parks
for ~3,500 crore and two other assets in
the country.
Among other high-profile transactions in real estate space, developers
such as DLF, K Raheja Corp,
Prestige and others are looking to raise
$3.5 billion from selling stake in their
office space arms.
Turn to Page 16 >

Breatherfornichebanks
oncapital,borrowings
NUPUR ANAND & ABHIJIT LELE
Mumbai, 6 October

The Reserve Bank of India has
relaxed the rules for equity capital
and inter-bank borrowings, taking
note of concerns of small finance
banks and payments banks.
A year after issuing licences in
principle for niche banks, RBI has
changed the rules on equity capital.
These banks were required to maintain 7.5 per cent Tier-I equity capital, now changed to 6 per cent till
March 31 and 7 per cent after that.
They have been allowed to raise additional Tier-1 capital up to 1.5 per cent
of risk weighted assets.
“There is leeway for small finance
banks maintaining Tier I equity capital. They have been allowed to issue
additional Tier I bonds (1.5 per cent).
So, the minimum common equity I
capital requirement is 6 per cent as
against 7.5 per cent prescribed earlier. The overall Tier I capital requirement has been retained at 7.5 per
cent,” said Karthik Srinivasan, senior
vice-president, ICRA.
However, the minimum capital
requirement for these banks has
been kept higher at 15 per cent
against 11 per cent (by 2019) for
scheduled commercial banks.
Experts said this was because they

CAPITAL ADEQUACY
FRAMEWORK
Figures in%

Minimum capital
requirement
Common
equity Tier-I
Additional Tier-I
Minimum Tier-I
capital
Tier-II capital

Small finance banks/
Payments banks

15.0
6.0
1.5
7.5
7.5

Source: Reserve Bank of India

were lending mainly to those without
access to financial services, where
the perceived risk was higher.
Turn to Page 16 >

Orient Cement
buys Jaypee plants
for ~1,950 crore

Orient Cement, a firm owned by the
Chandra Kant Birla group, on
Thursday agreed to acquire 74 per
cent stake in Bhilai Jaypee Cement
and Nigrie cement grinding unit in
Madhya Pradesh from Jaypee group
companies at an enterprise
valuation of ~1,950 crore.
While the transactions would help
beleaguered Jaypee group in reducing
its ~67,500 crore of consolidated debt
as on March this year, it would
increase Orient Cement’s presence in
central and eastern India. Orient
Cement, a relatively smaller player in
the Indian cement sector, is eyeing to
become a pan-national player and
with this acquisition. Its capacity
would go up from eight million
tonnes per annum to 10.2 mtpa.
Orient currently has three cement
manufacturing units in Telangana,
Maharashtra and Karnataka. The
transaction will be funded by Orient
Cement through a mix of internal
accruals, debt and equity funding,
5>
reports Dev Chatterjee

JUDICIAL ACTION

SC DEADLINE FOR
BCCI TO FALL IN
LINE ENDS TODAY

The Supreme Court on Thursday gave the
Board of Control for Cricket in India (BCCI)
an ultimatum to submit an undertaking
that it would unconditionally agree to
implement all the recommendations of
the Lodha committee.
A Bench headed by Chief Justice
T S Thakur gave the BCCI till Friday to submit
the undertaking. A Press Trust of India
report suggested that the board might
give the opportunity a miss. Several
attempts to reach BCCI officials, including
secretary Ajay Shirke, were unsuccessful.
Amid a tensed courtroom fight,
Thakur asked the BCCI whether the
board was willing to implement the
recommendations or not, reports
ARNAB DUTTA
5>
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EDIT: Just not cricket

Billion-dollar online sale ends, war of words begins
A day after Amazon’s claim on leadership, Flipkart hits back
ALNOOR PEERMOHAMED & KARAN CHOUDHURY
Bengaluru/New Delhi, 6 October

A day after Amazon said it had outperformed its peers in annual pre-Diwali
sale, arch rival Flipkart has come out
with all guns blazing and said that it’s
way ahead of Amazon and Snapdeal in
the five-day sale that ended on
Thursday.
Flipkart, along with online fashion
subsidiaries Myntra and Jabong, said it
sold 15.5 million units in the five-day
period. Amazon, which launched and
concluded its sale a day earlier, said it
had shipped 15 million units to customers, while smaller rival Snapdeal
said it had sold 11 million products.
“We’ve seen around 70 per cent
overall growth in sales from last year
during this sale and a lot more growth
in lifestyle and large appliances. More
than 100 per cent in those categories,”
said Binny Bansal, co-founder and
chief executive officer of Flipkart, in a
telephonic interview.
While Amazon’s product tally seems
awfully close to leader Flipkart’s,
around 1.6 million units sold by the
US-headquartered retailer were its own
~499 Prime subscriptions, said analysts.

Neither of the firms shared the
absolute gross merchandise value
(GMV) of the business they did during
the sale, but some sector watchers said
Flipkart might have raced past
Amazon.
According to sources, Snapdeal had
total GMV of ~600 crore but Flipkart
said it did ~1,400 crore in sales on

October 3 alone. Collectively, top three
e-commerce firms are estimated to
have sold goods valued between $1.1
and $1.2 billion, according to researcher
Redseer Consulting.
“Hundreds of thousands of orders
were delivered in 24 hours despite the
massive surge in orders. We saw four
times increase of new users who

shopped at Snapdeal as compared to
last Diwali,” said Kunal Bahl, cofounder and CEO of Snapdeal.
Flipkart said that about 95 per cent
of all products sold on its platform
during the sale were priced higher
than ~300. Moreover, about 100,000
consumers shopped for products
exceeding ~50,000, while not revealing the final GMV tally of goods sold
on its platform.
Amazon said it saw sales grow three
times during its five-day sale, when
compared with last year. The company
claimed its overall growth for the year
was in tune of 150 per cent
year-on-year.
“I don’t have any benchmark with
other players in terms of sales but with
150 per cent growth all through the year
and a three-time jump in Diwali sales,
I would not be surprised if we are the
leader,” said Amit Agarwal, country
manager, Amazon India.
While the first half of the year saw
India’s e-commerce market shrinking,
given the lack of discount offers by
players, the success of Diwali sales will
boost the sector beyond last year’s
benchmark.
Turn to Page 16 >

PIZZA HUT, KFC SEE
GROWTH AFTER
11 QUARTERS
After 11 quarters of decline in
sales growth, fast-food
chains KFC and Pizza Hut, both
part of US-based Yum!
Brands, had reason to cheer
in the July-September period.
Earnings for the quarter show
Pizza Hut and KFC reported a
six per cent and 13 per cent
sales growth, respectively, in
India. Analysts are
interpreting this as early signs
of the emergence of green
shoots in domestic quickservice restaurants, given
Yum! Brands is the first to
report its quarterly results.
Sources said the Indian unit of
Pizza Hut might consider
launching global innovations
like chatbot, allowing
consumers to place
‘conversational orders’
using Twitter and Facebook.
VIVEAT SUSAN PINTO &
ARNAB DUTTA report
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